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TWENTY-SIXTH ANNUAL REPORT OF THE TEACHERS'
RETIREMENT BOARD
Under the provisions of the retirement law the Commissioner of Education is,
ex officio, a member of the Teachers' Retirement Board. In January, 1939, Mr.
Walter F. Downey was appointed Commissioner of Education, thereby becoming
a member of the Teachers' Retirement Board and succeeding Dr. James G. Reardon.
The rate of assessment for the school year beginning July 1, 1939, was fixed at
5% of the annual salary of each member, subject to the provision of the law which
requires that the minimum annual assessment shall be $35 and the maximum
annual assessment $130. Notice has been given by the Board of its intention to
continue this rate for the school year beginning July 1, 1940.
In accordance with the provisions of the retirement law, 921 teachers who entered,
the service for the first time were enrolled as members of the Retirement Asso-
ciation. There were also 107 teachers who served in the public schools of Massa-
chusetts prior to July 1, 1914 who joined the Association by paying their back
assessments with interest. On December 31, 1939, there were 20,817 active mem-
bers, of whom 3,395 were teachers who served in Massachusetts prior to July 1,
1914, and voluntarily joined the Retirement Association and 17,422 were teachers
who entered the service of this State for the first time since that date and were
required to join.
Interest at the rate of 33^% was credited to the accounts of the members on
December 31, 1939. The total interest credited for the year to the members' ac-
counts and the annuity reserve fund amounted to $1,133,825.22.
The total deposits for the year amounted to $2,289,974.19, Payments amounting
to $518,085.61 were made on account of members who left the service of the public
schools of Massachusetts. Of this amount, $415,970.44 was contributions and the
balance, $102,115.17, was interest. Payments for the year amounting to $230,204.76
were made to the estates of deceased members.
The income over disbursements amounted to $2,302,790.72. On December 31,
1939 the gross assets were $35,589,494.87 and the total liabihties amounted to
$34,612,509.05, leaving a surplus of $976,985.82.
Two hundred twenty-eight teachers retired during the year 1939, their annual
retiring allowances amounting to $235,011.60. Of this amount $77,731.28 was
annuity derived from the contributions made by these members before retirement
and the balance was pension paid from State appropriations. The retirements
for the year were as follows: On account of disability before attaining the age of
sixty, 10; voluntary retirements, ages sixty to sixty-nine, 142; compulsory retire-
ments at age seventy, 76.
Sixty teachers who retired during the year made payments for the purchase of
an additional annuity; 22 of these teachers paying an amount equal to the total
of their regular contributions with interest, which is the maximum amount per-
mitted by law. The total payments for the purchase of an additional annuity
amounted to $129,757.44 and the additional annuities purchased amounted to
$12,270.92. The largest payment was $4,314.64, which purchased an annuity
of $574.48.
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The following table gives statistics relating to the 228 members retired in 1939:
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Statement for the Year Ending December 31, 1939, Made to the
Commissioner of Insurance by the Secretary op the
Teachers' Retirement Board.
Income
Members' deposits .........
Deposits of teachers who are accumulating the amount due for
membership . . . . . . .
Deposits transferred from other Retirement Systems in the Com-
monwealth..........
Deposits and interest used to purchase membership for teachers
who have been accumulating the amount due for membership .
Members' deposits and interest used to purchase annuities .
Interest received on investments (less $12,841.81 accrued interest
paid on securities purchased during the year)
Received from Commonwealth:
For payment of pensions to retired members $1,357,639.57
For reimbursement of cities and towns . 314,476.99
For administration expenses . . . 18,863.48
Total income
$2,223,685.66
62,317.21
3,971.32
69,249.13
794,977.51
1,329,218.08
1,690,980.04
56,174,398.95
Disbursements
Deposits refunded, including interest, to members withdrawing
from teaching service .......
Deposits refunded, including interest, to estates of members who
died before retirement .......
Balance of deposits and interest refunded to estates of deceased
annuitants who elected a refund annuity ....
Transferred to other Retirement Systems in the Commonwealth .
Deposits and interest used to purchase membership for teachers
who have been accumulating the amount due for membership
Members' deposits and interest used to purchase annuities .
Investment expenses ........
Net decrease in book value of securities .....
Payments to retired members
:
Pensions paid from funds appropriated by
the Commonwealth ....
Annuities paid from funds to the credit of
retired members at the time of their retire-
ment .......
Reimbursement of cities and towns on account of
pensions paid to teachers retired subsequent
to July 1, 1914:
Boston
Brookline
Cambridge .
Milton
WeUesley
Administration expenses for calendar year 1939:
Salaries of employees
Sundry contingent expenses
Total payments ....
Income over disbursements
[,357,639.57
422,511.36
$307,989.97
1,373.32
1,000.00
2,447.72
1,665.98
13,988.15
4,875.33
510,479.94
174,596.71
55,608.05
7,605.67
69,249.13
794,977.51
14.33
145,585.49
1,780,150.93
314,476.99
18,863.48
5,871,608.23
2,302,790.72
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Assets
Investments, par value (Schedule A) $32,986,871.62; amortized
value ..........
Cash ...........
Interest due and unpaid . . . . . .
Accrued interest on investments ......
Gross assets......
Liabilities
Deposits of members in active service
Regular interest credited to same
Deposits of teachers who are accumulating the
amount due for membership
Regular interest credited to same
t,287,463.66
902,032.73
237.50
399,760.98
$35,589,494.87
2,311,926.42
^26,698.55
116,481.89
5,509.17
Deposits of members who have withdrawn from
the service of the public schools without re-
questing a refund of the amount to their
credit .......
Regular interest credited to same
30,438,624.97
121,991.06
163,816.67
49,550.31
Due representatives of deceased members ....
Annuity reserve and amount due estates of deceased annuitants
Estimated interest to be credited on deposits received in 1939
Interest paid in advance .......
Surplus..........
Total liabilities .......
213,366.98
36,816.22
3,770,337.12
31,000.00
372.70
976,985.82
$35,589,494.87
Membership Exhibit
Membership December 31, 1938 ....
Voluntary members admitted to Retirement Association during
1939
Teachers required by law to become members .
Reinstated ........
Number deceased during the year 1939
Number left service .....
Transferred to other Retirement Systems in the
Commonwealth .....
22,950
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Statement foe the Year Ending December 31, 1939, made to the Secretary
OF the Teachers' Retirement Board in Compliance with the Provisions
OF Paragraph (5), Section 14, Chapter 32 of the General Laws.
Income
Received from the secretary of the Teachers' Retirement Board . $2,289,974. 19
Interest received on investments (Less $12,841.81 accrued interest
paid on securities purchased and exchanged during year) . 1,329,218.08
Total receipts $3,619,192.27
Ledger assets December 31, 1938 31,587,682.07
Total $35,206,874.34
Payments
Annuities $422,511.36
Balance of deposits and interest refunded to estates of deceased
annuitants who elected a refund annuity .... 55,608.05
Deposits refunded to members withdrawing from the teaching
service and to estates of members who died before retirement 685,076.65
Transfers to other retirement systems ..... 7,605 . 67
Premium on securities purchased (Less $994.62 discount) . . 147,153.93
Investment expenses ........ 14 . 33
Total payments $1,317,969.99
Balance $33,888,904.35
Assets
Investments, par value $32,986,871 . 62
Cash 902,032.73
Total assets December 31, 1939 $33,888,904.35
I hereby certify that the above is a correct exhibit of the financial condition of
the Teachers' Retirement System of the Commonwealth of Massachusetts on the
thirty-first day of December, 1939.
A true statement made under the penalties of perjury.
William E. Hurley,
Treasurer and Receiver General.
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COMPAEATIVE MEMBERSHIP AND FINANCIAL STATEMENTS
Membership Exhibit
Year Ending
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
Dec. 31,
19141
1915
1916
1917
1918
1919
1920
1921
1922
1923
1924
1925
1926
1927
1928
1929
1930
1931
1932
1933
1934
1935
1936
1937
1938
1939
Enrolled dubinq
Year
Volun-
tary.
6,185
142
99
103
80
94
137
87
127
84
80
99
121
105
82
113
116
124
110
112
132
139
116
138
97
107
Com-
pulsory .
1,187
1,562
1,591
1,659
1,902
1,771
2,123
2,056
2,048
2,030
2,029
2,069
1,987
1,925
1,733
1,859
1,717
1,439
686
705
1,056
1,104
1,023
1,222
1,032
921
Total.
7,372
1,704
1,690
1,762
1,982
1,865
2,260
2,143
2,175
2,114
2,109
2,168
2,108
2,030
1,815
1,972
1,833
1,563
796
817
1,188
1,243
1,139
1,360
1,129
1,028
Members in Active
Service
Volun-
tary.
Com-
pulsory.
6,037
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SCHEDULE A- Continued
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SCHEDULE A— Continued
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Minneapolis, Minn.
Minnesota, State of
Minnesota, State of
Minnesota, State of
Minnesota, State of
Missouri, State of
Missouri, State of
Missouri, State of
Montgomery, Ala.
Nashville, Tenn.
Nashville, Tenn.
Needham, Mass.
New Bedford, Mass.
New Bedford, Mass.
New Bedford, Mass.
New Hampshire, State of
New Jersey, State of
New Jersey, State of
New Jersey, State of
New Jersey, State of
New London, Conn.
New Marlboro, Mass.
New York, State of
Newark, N. J.
Newark, N. J.
Newark, N. J.
Newburyport, Mass.
Newport, R. I. .
Newport, R. I. .
Newport News, Va.
North Adams, Mass.
North Carolina, State of
North Carolina, State of
North CaroUna, State of
North Carolina, State of
North Carohna, State of
North Carolina, State of
Norwalk, Conn. .
Norwalk, Conn. .
Oak Bluffs, Mass.
Oldtown, Maine
Orange, Mass. .
Oregon, State of
Oregon, State of .
Oregon, State of .
Oregon, State of .
Pasadena, Cal.
Pasadena, Cal. .
Pasadena, Cal. .
Pasadena, San Gabriel Water
Passaic, N. J.
Paterson, N. J. .
Paterson, N. J
Pawtucket, R. I.
Pawtuoket, R. I.
Paxton, Mass.
Peabody, Mass. .
Peabody, Mass. .
Peabody, Mass. .'
Pennsylvania, State of
Peoria, 111. .
Philadelphia, Penn.
Pittsburgh, Pa. .
Pittsburgh, Pa. .
Pontiac, Mich. .
Portland, Oregon
Portland, Oregon
Portland, Oregon
Portland, Oregon
Portsmouth, Ohio
Providence, R. I.
Providence, R. I.
Providence, R. I.
Quincy, Mass.
Quincy, Mass.
Quincy, Mass.
Quincy, Mass.
Racine, Wis.
Reading, Penn. .
Revere, Mass.
Revere, Mass.
Revere, Mass.
Revere, Mass.
Richmond, Va. .
Richmond, Va. .
Richmond, Va. .
Roanoke, Va.
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SCHEDULE k—Concluded
Rochester, N. Y
